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Lack of Policy 
Hampers State Department 


One all-important question in the State Depart- 
ment’s efforts to bring order in the foreign economic 
field remains unanswered: Has the government de- 
veloped a policy which will serve to direct the ad- 
ministration of these difficult economic functions? 
So far it is not evident. 

In many instances State Department policy has 
still to be formulated, although an elaborate coordi- 
nating structure within the Department to keep 
other government agencies operating abroad in line 
with State Department policy has just been erected. 
The new organization is far from being completed 
but there are signs already that it will not work. 
The next move may have to be actual incorporation 
of some of these agencies as Lend-Lease, Relief and 
Rehabilitation, Office of Economic Warfare and the 
Office of Inter-American Affairs into the Department. 

That such incorporation would be a logical move 
is generally conceded providing the Department is 
reorganized and adequately staffed to handle such 
farge new-admriniscrative responsibilities». New blood 
is being pumped into the Department and reports 
seep out that plans for streamlining the whole organ- 
ization are under consideration. 


Inflation Threat Hidden 


Living costs have dropped slightly, OPA has prom- 
ised to reduce more retail food prices with the roll- 
back, and price and wage pressures seem to have 
eased. Immediately there is a tendency to minimize 
the danger of inflation. If rationing, price and wage 
controls, voluntary bond campaigns and the present 
tax load are doing the job why not let things ride as 
they are? 

The answer is that while such government con- 


trols are keeping prices down for the moment, the 
basic inflationary forces are growing stronger and 
few efforts are being made to get at them. For in- 
stance, we still refuse to admit the connection be- 
tween taxes and inflation. With only three months 
remaining in 1943, Congress has not yet set a date 
for starting hearings on a tax bill although Treasury 
leaders have at last agreed on a forced savings plan 
in the form of a refundable tax. 

Our record during this war period in controlling 
prices seems better than during World War I, but 
we are piling up greater risks for the future. There 
has been a much greater increase in the money 
supply and almost twice as much of the nation’s 
productivity is geared to the war this time than 
before. This means that at the end of the war the 
greatest danger of inflation will come—the demand 
for goods will be greater, the supply of money will 
be greater and the capacity for making civilian goods 
will be less than after the last war. 

The influence of demobilization and increased 
unemployment will have a deflationary effect, but 


Much planning is going on for meeting th. 


situation about reconversion of industry, 

ment, the volume and kind of public works, t'.c 
control of spending, etc., but there is no certainty 
as to what the situation will be. 

If, during the war, the facts cannot be told and 
the public prepared to accept controls, there is little 
hope of clamping down when the war is over and a 
war-weary public wants to turn back to peacetime 
living. Controls on rationing are already beginning 
to loosen in response to public restlessness. There 
is no reason to suppose that they can be continued 
in full force after fighting stops. A recent Chamber 
of Commerce survey states that in the last eight 
months “the number of families planning to pur- 
chase one or more major articles within six months 


after the close of the war has risen from 53°%/ to 
64°% of the nation’s total.” 

Until we face the relation between taxes and 
inflation, we will continue to look upon taxes as 
hurtful rather than protective and go on using only 
stop-gap measures. 


Delay Expected in General 
Social Security Revision 


Omnibus social security legislation is not likely 
for some time, but the parts of the pending bills 
relating to veterans may be considered soon. 


Veterans How to protect the social security 

standing of men and women called 
into the armed services has been discussed ever 
since the Selective Service Act was passed. Current 
proposals would give them credit, both for unem- 
ployment and old age and survivors insurance, for 
the time served in the armed forces. Special appro- 
priations would have to be made to cover the con- 
tributions they would have made to the insurance 
fund had they remained in private employment. 
There seems to be no disagreement to this principle, 
and some legislation will surely be enacted. 


Increased Payments The increase in payments 
Anti-Inflationary to the insurance fund by 

workers, as proposed in 
the omnibus bills, would help drain off excess spend- 
ing power, contribute to anti-inflation efforts. 

It is estimated that the cost of the expanded pro- 
gram would be 12% of the payroll, half to be de- 
ducted from the pay of the individual and half to 
be paid by the employer. 

Organized labor has now agreed that workers 
should share equally with employers in the cost of 
such an expanded insurance program which, under 
the terms of the Wagner-Murray-Dingell bills, would 
cover disability and medical care as well as old age 
and unemployment. 


Nationalizing Nationalization of unemploy- 
Insurance ment insurance as proposed is 

one of the most controversial 
points. States now have their own systems and do 
not wish to give them up. Resistance to the Execu- 
tive Order nationalizing the United States Employ- 


ment Service was so great that Congress has passed 
restrictive legislation looking toward the return of 
the Service to the states as soon as the war ends. On 
the other hand, the migration of labor brought about 
by the war emphasizes the need for a national rather 
than a federation-of-state systems for handling unem- 
ployed, with a uniform base for benefits, length of 
period of unemployment before benefits are paid, 
and for duration of benefits. These now vary from 
state to state. 


To Ke Watched 


Insistence on “constitutional processes” is the most 
popular of the reservations voiced by individuals to 
full commitment of the United States to international 
organization. 

All actions of the United States in the foreign as 
well as the domestic field are controlled by the Con- 
stitution, so addition of the phrase “through its con- 
stitutional processes” to the Fulbright Resolution 
seems to be redundant. The Resolution expresses 
the approval of the House to United States partici- 
pation in an international organization to maintain 
peace and, after the modification made, was passed 
by a vote of 360-29. 

The phrase “through its constitutional processes” 
was widely interpreted as requiring Congressional 
approval of any and all agreements made by the 
President with other countries. If the clause has 
any meaning, it expresses approval not only of 
treaties but of the President’s constitutional power 
to make agreements in certain fields without refer- 


ence to the Congress, a power which has been recog- 
nized since the founding of the country. 


The phrase was added, however, at the insistence 
of those who maintain that all agreements should 
be submitted to the Congress, either as treaties re- 
quiring a two-thirds vote of the Senate or as agree- 
ments to be acted upon by the House and Senate. 
It illustrates the effort that will be made to assure 
Congressional participation in even the earliest ex- 
ploratory stages of international negotiation. This 
would give those who are against international com- 


mitments a chance to delay and to hamper progress 
toward this goal. 
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